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We, Paul A. Francisco and Frederick J, Petschauer, declare as follows: 

1 . As used herein, the term "we" refers to Paul A. Francisco and Frederick J. 
Petschauer, individually or collectively, acting alone or in collaboration with each other. 

2. We are the named inventors of the above-identified application and are the 
sole inventors of the subject mater described and claimed therein. 

3. The present application was filed on November 18, 1998 and claims priority to 
U.S. Application No. 08/726,928 (now U.S. Patent No. 5,875,433 (the !!! 433 Patent")), 
filed on October 7, 1996, which claims priority to U.S. Application No. 08/438,890 (now 
U.S. Patent No. 5,799,283 (the '"283 Patent")), filed on May 10, 1995. 

4. Prior to February 13, 1995 (the earliest effective filing date listed on the face 
page of U.S. Patent No. 6,640,304 to Ginter et al. ("Ginter")), we conceived in this country 
the invention as described and claimed in the above-identified application. At least prior to 
February 13, 1995 and continuing up to May 10, 1995 (the filing date of the '283 patent), 
we diligently pursued the invention. Evidence of our conception and due diligence is set 
forth below and attached hereto as Exhibits A to O. Portions of the exhibits have been 
redacted in order to maintain attorney-client confidentiality as permitted under MPEP 
§715.07. 

5. Prior to February 13, 1995, we discussed our invention in a phone call to Mr. 
Myers, a patent attorney practicing with Myers, Liniak & Berenato, based in Maryland. 



Sir: 
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Mr. Myers agreed to represent us in preparing and prosecuting a patent application for 
our invention. Attached hereto as Exhibit A is a copy of a tetter to Mr. Myers with our 
invention disclosure. The letter is dated prior to February 13, 1995, but the date has 
been redacted as is permitted under MPEP § 715.07. The relationship of claims 30 to 
32 of the present application to the disclosure in Exhibit A is set forth in greater detail 
below. 

8. On Thursday, February 9, 1995, we discussed our invention in a telephone 
call with Joseph Rhoa, another patent attorney at Myers, Liniak & Berenato. Joe 
discussed the possibility of conducting a patentability search and the nuances of 
patentable subject matter, 

7. On Monday, February 13, 1995, we received a fax from Joe {a copy of which 
is attached bereto as Exhibit B) summarizing our telephone conversation of February 
9, 1995, and advising us to further specify certain electrical or mechanical components 
of the invention, 

8. We paid Joe to conduct a patentability search, Joe received our check on 
Tuesday, February 14, 1995 as shown in a February billing record from Myers, Liniak & 
Berenato, attached hereto as Exhibit C. 

9. On Wednesday, February 15, 1995, Joe conducted a patent search as shown 
in the February biliing record in Exhibit C. Joe faxed to me a patent from his search. I 
reviewed the patent and wrote to him later that day as to how our invention was 
different, and that I would call him the next day to discuss the patent. A copy of my 
letter to Joe is attached hereto as Exhibit D. 

10. On Thursday, February 18, 1995, 1 talked with Joe regarding the patent that 
he identified during his patent search. (See February billing record, Exhibit C.) 

1 1 . On Friday, February 1 7, 1 995, 1 sent a letter to Joe (a copy of which is 
attached hereto as Exhibit E) enclosing a flow chart of our invention. The flow chart 
included equipment that facilitated the invention. 

12. Monday, February 20, 1995 was President's Day, a holiday. 

13. On Tuesday, February 21 , 1995, Joe went to the U.S. Patent & Trademark 
Office and conducted a further patent search. (See February billing record, Exhibit C.) 
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14. On Wednesday, February 22, 1995, Joe prepared a report of his findings 
from the patent search and sent us a letter detailing the same (a copy of which is 
attached hereto as Exhibit F). (See also, February billing record, Exhibit C.) 

15. Between Friday, February 24, 1995 and Friday, March 10, 1995, we 
discretely investigated the marketability of our invention. We also modified our 
invention and outlined the modifications in a letter with attachments to Joe dated March 
10, 1995 (a copy of which is attached hereto as Exhibit G). 

18. On Monday, March 13, 1995, we sent two letters to Joe. One letter 
discussed the possible integration of Electronic Data Exchange communication 
technology with the invention. A copy of this letter is attached hereto as Exhibit H. 
The second letter provided Joe with a rough draft of an Abstract and Background. A 
copy of the second letter is attached hereto as Exhibit I 

17. Between Tuesday, March 14, 1995 and Tuesday, March 21, 1995, we 
prepared an equipment schematic and revised the reporting format of the invention to 
include tips earned by tipped employees. A copy of my letter to Joe dated March 21 , 
1995 detailing these developments is attached hereto as Exhibit J. 

18. Between Thursday, April 8, 1995 and Monday, April 17, 1995, Joe prepared 
a draft patent application. (See April billing record from Myers, Linsak & Berenato, 
attached hereto as Exhibit &.} 

19. On Monday, April 17, 1995, Joe faxed us a letter, a copy of which is 
attached hereto as Exhibit L, advising us that he was sending the draft patent 
application to us via Federal Express. Joe also sent us a letter, a copy of which is 
attached hereto as Exhibit M, enclosing the draft application. (See also, April billing 
record, Exhibit K.) 

20. Between Tuesday, April 18, 1995 and Monday, May 8, 1995, we reviewed 
the draft patent application. Also during this time period, Joe finalized the application 
and prepared an Information Disclosure Statement Declaration and Small Entity Form. 
Joe forwarded these documents to us with a letter dated May 8, 1995, a copy of which 
is attached hereto as Exhibit N. 
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21. On Tuesday, May 9, 1995, we executed the Declaration and Small Entity 
Form, A copy of the executed Declaration and Small Entity Form is attached hereto as 
Exhibit O. 

22. On Wednesday, May 10, 1995, Joe filed our patent application with the U.S. 
Patent & Trademark Office, which eventually matured into the '283 patent. 

23. The relationship of the subject matter of claims 30 to 32 to the point of sale 
tax reporting system shown in Exhibit A Is set forth below. 

(a)lndeoendsnt£!alnL3Q 

Preamble: a point of sale tax reporting system is described in Exhibit A. 
(See Exhibit A, page 3, lines 1 and 2). 

Paragraph 1 ; the system includes at least one tax register of a retailer. 
(See Exhibit A, page 3, line 30.) The tax register includes a processor 
configured to process transaction data and generate tax data inciuding a 
calculation of an amount of tax to be paid to a government taxing authority for a 
transaction between a consumer and the retailer. (See Exhibit A, page 3, lines 
18, 19 and 40-42.) 

Paragraph 2: the system includes a communication link directly 
connecting over a network the tax register to the government taxing authority. 
(See Exhibit A, page 3, lines 27, 28 and 32.) The tax register is programmed to 
transmit the tax data directly to the government taxing authority via the 
communication link. (See Exhibit A, page 3, lines 18, 19 and 32). 

The transaction data includes an amount of money received by the retailer 
from the consumer for the transaction. (See Exhibit A, page 3, lines 18, 19, 38 
and 39.) 

(c) [nde m ndent claim 32 

Preamble: a computer implemented tax reporting system for consumer- 
retailer transactions is described in Exhibit A. (See Exhibit A, page 3, lines 1 and 
2)- 
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Paragraph 1 ; the tax reporting system has a computer system that 



It A, page 3, fees 18 and 19); 
generate tax data including a calculation of an amount of tax to be pay to 
a government taxing authority based on the sates Impaction (see Exhibit A, 
page 3, lines 40 and 41); 

directly connect via a communication Ink over a network to the 
gs¥ernmant taxing authority (a® Exhibit A, page 3, lines 28 and 32); and 

automatically transmit the tax data {see Exhibit A, page 3, fine 1) over the 
network (sag Exhibit A, page 3, line 28) directly (see Exhibit A, page 3, Sine 32) to 
tha government taxing authority (see Exhibit A, page 3, fines 32 and 33) via the 
it A, page 3, lines 24 and 25). 



t all statements mede herein of our own knowledge are 
true and that all statements mad® on information and belief are believed to be fee; and 
further, that the statements were made with the knowledge that willful false statements 
and the like so made are punishable by fine or Imprisonment, or both, undar Section 
1001 of Title 18 of the United States Code, and that 
jeopardise the validity of the application or any 



Dated- ^OlV 




rreoencK rotscniyer 
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PETSCllAUER And FRANCISCO 




Mr, «Seo££r®y My^rs [REDACTED] 
asy«t§, Llniak & Berenato 
SSSO Roe* Spring or 
Bsthesda, Maryland 20S17 



Dear Mr. Ifsf&rs, 

§fe ara^Id like to thank yoa for accepting to as yoisr 
client and agreeing to rapreg&nt ws its tho obtaining of a 
y s S, Patent for our invention a 5! Point of s&la Tax 
Exporting ana AutOMtic Collection Sy^tra^, It is an 
invention whos® tins is long past du& f is worth billions 
in additional Sfc&tss and Federal Sax revenue and, 
[REDACTED] 



lick and I ®ppj?«loi&t«& your assistance in this 
atter. 



Paul Aj Francisco 



'0CT-E6=a$U 14 s 3§ From si 



PETSChWER 732 449 1777 



IMTKQDUCTIOH 



Eleetronio transfers of debits , credits and oash funds 
is not ttm* Every day there are millions of transfers of 
fundi done electronio&liy. Think of basks, or adit card 
companies®, Jfflf nsohinea and the t&K<ss paid by national 
payroll conpwies snob as add. Basically, the whole 
country Is wired together, ©\*r invention will uee this 
system t© report and collect, all tas£.#$ asae at the retail 
level. It will not be effective against collusive 
transactions such a© a patient agreeing to pay hie 
doctor in cash for a reduced fee. 

Also for the important edification of th« reader 
I wstild like to a&plain how a credit card transaction 
worfcs* vis® or &max does act process yow charge 
transaction. f fh®y merely receive their 4% fa® from the 
retailer. Large data processing houses Handle the 
trana&ctiosss and act aa a middleman. They own the 
Hardware and the software, The stidcilessan collects 
the funds from the card holder and distributee the funds 
accordingly* 



"ocT-as-eeii i4>.m Fr«: Frederick misamm ?3a 449 17?? 



Tss3ieS8S£?95 



POIHT OF SALE TA3£ REPORTING AMD AUTOMATIC 
COLLECTION SYSTIM 



Pross t;Uas to tiffin it is published that the 
underground ©eemomy, via ekimsing at the retail iswel, 
is cheating the etete and federal government oat of so 
to 100 billioh dollars per year. The flaw in tfe® system 
is that retailers decl&ra the amounts soW sad the «a,les 
ta& collected on an honor sy^teia object only to the 
sporaaic checks o£ sit auditor. Most establishments are 
never visited, &ll retail customers who pay sales tax 
want thair uojftey to be paid over to the sta.ts„ 
Unfortunately many unscrupuloua retailers taJce the cash 
and the ta& ana pat it in t&eir pocket. She transaction 
is g©ne forever and the poor customer has no way of 
fcno&rirjg if he turned over the sales tasc, The retailer now 
tale©© the eaah which he passes on to another retailer 
in exchange for goods or services and a© the cycle goes, 

our invention causes awry retail transaction to 
be reported to the taxing authorities, andor this asystssat 
every retail customer will ask th« retailer for his 
"TAX PAID EBCIIPT* 5 * 

Using readily available equipment like the common 
Mastercard and Visa terminal that yen eea in restaurants 
wa would tee able to aocoiapli&h our task. Each and every 
retailer would be iiva-on line with the state treasury 
of fie© much li&a a lottery machine in a candy store. 

Recording ovary retail transaction in an electronic 
data network is the Icey. It sounds oneroua but it isn J t« 
For praetie&l purposes 40% of all retail transactions 
are charged and therefore in the systais. Our tax terminal 
would jsumarige the daily activity of all charges and 
forward the required sales tax directly to the state 
treasury directly fross the consumer in the ssa^ie fashion that 
&»ax gets it 4% user fee frois the retailer. 

The 601 cash transactions would he entered in the 
same way from the sasae terminal hy entering. **eash sale' 8 
end si t&& collected 8 '. The eustomst now gate a ta& stamp 
or receipt indicating that his money was paid over to the 
treasury. The burden o£ policing the systoi is now on the 
consumer, at the end of the day the terminal totals up the 
days tasc collected and the next morning; is debited out of 
the ratailsrss account and credited to the state treasury,* 



□fcT~£fi-£0U 14s 48 From! FREDERICK PETSCHRUER ?3S 449 1??? 



For thoae retailers without terminals we would us«§ 
tn@ same technology as a sssall portable Pitney Bowsss stamp 
machine,, Th@ retailer would have to pay to" fill it mp ,s and 
isssrae state tax gtawps recipts to customers and when it $?as 
depleated h® would haw to go back to thus state and pay 
for another ss fill ^P 8 ** Again* all cusgtoarers would demand 
receipts. 

How the r©al cona-egMenee® of this system kick in. 
It the «nd of the year all states using the systaisi issue 
Gross Income foraa 1099 to the tkb. This is the true top 
line of tho retail establishment £ro& which will 
deduct expenses and pay taxes. The effect on federal 
income ta&es and social security tax collections is 
incalcolabe. 

Thi® process can be implemented over a short period 
of time. Many organisations will strongly object to its 
implementation, for esbvious reasons. Potential customers 
or 'licensees are all 47 states that collect sales tax 
and tfee federal govornsserst > &ss an added bonus enforcement 
costs at the state level decraa&e dramatically. 



Th&3* you, 



Pm! Franoisco 
and 

Frederick Petschaaer 



Exhibit B 



DCT-a6-E0il 14; 39 From: I 



PETSO«UER ?32 44S ITT? 



P. 4' IB 



Myers, Liniak & Berenato 




Mr. Paml A. Francisco 

Petssoh.auer ana Francisco 
70© 10th AvvnuA 

P.O. BOX ISO 

07719 



Autamtic Feint of sale Tax 
Collection Systea 

m&T Mr. rranoisoos 

This a follow-up to our telephone conversation of 

As discussed during our conversation, the first step t© be 
taken in ototaiaing ps&teat protection for your ia to haw si 

patentability search conducted at the United states Patent and 
Trademark office. [REDACTED] 



[REDACTED] 
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Te;310£8S8ir9S 
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Myers, Liniak & Bsifselnat© 
Mr, Paul 4. Fr&fssdsso 
February 13 g 

page two 

sfe will la^glia wrk ®n y®kv patentability ssearah when 
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MYERS, LINIAK & BERENATO 

6S5D Bock Spring Drive 
Suite 240 
Bethesda, Maryland 20817 
{301) 365-8000 

2/28/95 



PETSCHAUEB & PHAMClSCO 
MB,P?tUL FRANCISCO 
P. O. BOX ISO 

BELMftR JO 07719 



* »T'j'U? 0'4J4 J"»0 1 ,* CWECTIOJV SSvFSTJON 

Activity This Period Tot-/. 

3/14/95 PYMT CK# 1490 flOCO? 

, ^"WUT L~X~C 3.00 Hrs at §150 ,00 4E,V. ■■ 

^ U TF „«"RC(, RE» b\ fV^EHTIOH AND BEGIN SEARCH AT 

, C »- - i r;C » IR^SC'JJf , 0 .50 Hrs at $150.00 7J. . 1 ~ 

REVIEW [REDACTED] PAI'SNT 

, '.< ,y f J*K CfrniMF SiAk 2,00 Hrs at $150.00 ^0 .03 

VT r *.'f CVFICC 

-"'2-; S J ll.* \rKS 'I 0.50 His at $150,00 J:- 

fR,.« 'i^T-^, y^RWAt .KJU'i REPORT TO CLIENT 



EXPENSES INCLUDED IN QUOTE 



Amounts How Due for Matter 0243 4. 
Paid in Full 



Service Expends 

Previous Balances 0,00 0.00 

Payments Received This Period 900.00CR 0.GO 

Balances Forward 900.0QCR 0.00 

Billed Tbis Period 900. 00 0.00 



Current Balances ~.?C 



Total B.ow it)ue 



0 .00 
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Mysrs et»al» 
B^tbesda MO 



PeDruary 15, 1995 



Att: Mr Jo© Rhoa 



Dear Joe, 



[REDACTED] 



My &pp! icntiOA will, of couree, be directed at collecting 

salal ha* from unrelated individuals who might otherwise 
choose not to report the t.a* revenue. 

Xf this is all that you can find we are. overjoyed. I 
will call vou tomorrow. 
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PETSCHAUEK tmti FRANCISCO 

( «ifriKiKum«iu6Aa«0Nf awiw 



My«rs, Mniak A J 
g 5 SO Rock Spring 
SuUe JMO February 17,. 1995 

mx Joseph Khoa 



x completed * £3«» SitSirJiTwa.! 

P1...C »W "~ onclowd information ...4 

Al„o r wh.n yo^ give u» Four opinion tuaay please 
It to both of us. 





Mr. Frederick J, Petsehatusr, C.F.L 
Mr, Paul &° Francisco, CP.S. 
Petschauer Francisco 
700 10th Avenue 
P.O. BOX 150 

Balmar, New Jersey 0?71§> 



ss P0IHfT OF SALE TAX REPORTING 

AMD AUTOMATIC COLLECTION SYSTEM** 
Oax^ef ; ....No,,.j M3A*JJLfi : 



Messrs. Francisco and Pst&efeauers 
snse to your reques 

with respect to the above-refsrsncod 



This is in response to your request for a. search and 
corresponding report with respect to 
invention, Our report is as follows. 

As we understand it, your invention is a Point of Sale Tax 
Reporting and Automatic Collection System as set forth in ycrar 
letters of [REDACTED] 



[REDACTED] 



MY£RS S LlNlAK & BERENATO 

M^ss^rs. Fr&<3®rick J« Petsshauer 

and Paul A, Francisco 
February 22, 1995 
Page two 



[REDACTED] 



Myers, Umiak & Berenato 

Masters, Frsd&rick J* Petschauer 

and Paul A« Francisco 
February 22 f 1995 
Page thr®@ 



[REDACTED] 



Please get back to us with your cements on the prior art 
discussed herein. 



JM/kn 



¥ery £^uly yours , 
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PfyrSCHAUGKanrf FRANCISCO 



Roc* Spring Br 

Suite 2$0 

B«itiittsa« m a ssi? 

Mr Joseph Rh©& March 10, assgss - 

Paar Jo®, 

fhank you for th» favorable opinion ve received frosn 
you* ?he last two wseks w wot deecretely exploring the 
awrketability of ©nr invention. Sfe are pleased t© tell 
you that the patent la saleable and the idea is useable 
f?ow on to the nasi:t step* 

I have modified the syafegM slightly, the changes* includes 

* a state ©&nad indicia for imprinting a tax stamp, 

* A sketch of a raainfraiss network to aocuaulat® 
regional Sat® for forwarding to the stats, 

* A P^tff^f^ 3 "^ piece of eo^ipnent- a eash r^giatar with 
a foulit in tax register that la live-on-line to the 
ssainf raises for aBcumulation of tax information, 

* Redireotiong of credit card transactions so that the 
state sales* tax is paid instantly when a card is 
swiped thru the ce machine. Craves each state $20 million 
on tine value of money aicme) . 



[REDACTED] 



Kim®, the Invention is aissed at state sale® tax ■ 
national sales tax, if implemented, state and federal 
taxes , ssooial security ta^eee and state and federal 



s and in foreign countries, the ss valiso added ta&es^T &b' 
©nod before this Is a global system. 




OCT-SS-aail 14:4S Fr o«;?T?EO£RXCK PET3CHUHR 732 449 1T7? To $3133862795 P. 3' 11 



OCT-SS-SSll 14s A3 Frc^.* FREDERICK PETSCMRUER 732 449 IT?? 



Tos3ie2S£a795 




SS C D 

^ i3 w si 

</o M S*S 



D S3? 



RC3 
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EXH BIT H 



NOU-il-aBll Froras FREDERICK FETSG-ftER 73E m<3 177? 



PBireciUUEE astd FEANC1SOO 



iff 



Myers f 
6550 B 



. & ™ 

Koeksprisig Dr 
suite 240 

Bethesda, MD 2081? Mmh «, 

Mr Joseph Rfaoa MarCh 13 * 1MS 

Point of Sal® Tax Reporting and Collection System 
Dear Jo@ ? 



The Electronic Bats Exchange |EDX| is a w&TC ©£ the future 
vnen it come to havrng a paperless society. It is lite the 
internet that individual© are now using to communicate with 
each other. " ' 

Using EDI in our point of sale tax reporting system would 
simplify the data accumulation requirements we envision. 

EDI ha® been around 20 years and is used by big banks* 
newspapers, credit agencies and sueh. The las is planning 
to it to replace electronic tax filing in the near 
future* It raid be a paperless way for the states to 
accumulate daily sales tax transactions frorrs ratailera oasn 
registers and send it to the fteinfr&itjes at the state ir#nry 
office, Under the EDI system ©very sales tax transaction for 
which a raoeip*t is issued is transfered from the frois the 
electronic inailfeosfr st the retailers location to the mailbox 
at the retailers location at the treasury office. Documents 
or the receipts would normally be sent through a Value 
Added Network (VAN ) , a third party who f ©x a fee s@t§ up 
and routes the transact ions to the recipient. On a daily 
baeis tha state treasury downloads the information, SOTimariges 
it, stores It and generates an electronic funds tranter to the 
retailer to collect the tax dae* 

The benefit of u&ing EM ia-the system already raigts, 
no paper to handle or store f less errors and no printing costs. 
Equipment requirements ere a F«0* caeh register with a tax 
register and receipt system? high apaed modem amd modem 
cotfmtunlc&tion software, 

Joej, by research I have found that the above eemmunioation 

technology allocs my invention to implemented all the fisach 

eoOner» We have to work; this into tho appropriate part of the 
system* 



Paul Francisco & 
Frederick Petschauer 



NDU-U-80Ii 16:55 From! FREDERICK PETSCH&JER 1 



6S50 ^ocksprf ng Dr 
suite 240 

Bath®s&& s m 20B1 7 March 13, 1995 

Mr Joseph 

Point of Sals Snorting ar»<3 Coll©efei©n 



NOU~li~£0n 1&S55 From; FREDERICK FiTSCHAUER ?3S 449 177? 



(54) 001211 s OF S&m Thl EIPORTIi?G s Cm&BCTlOtH AMD ElCBXM 



C?S| e©~inran teres Paul Fra&cii&co end fro&aorlck Fetichauer 
Beltsex* Mew Ja; 

(72) 



A computerised, and; issachanical ayatesa that will 
inaoxe to retail cuatomere and etata taking authorities 
that all retail aalea tranaaetiona upon ishiefe salea tax is 
ocllocted, will ha reported to tha atate for annual 
tahulaticn end submission to the IBS on form lu£i 
grogs ineome and that all amounts of ealae tax collected by 
the ratal iar for which a state auctioned receipt ia ieaead 
will bo paid ©y^ state tha foil wing fow * 

automated terminal, electronic oaah register or automated 
t&% register which la directly on line with tha atata 
taxing author itlu, linked via an institutionalised 
automated clearing bouse or linked sria tha eleetrcnic 
data interchange (101) diraetly or through a value 
added network* Hvary transact ion ie transmitted to the 
state for summarisation and on a daily baeia the aalae 
tax collected ie totaled and an electronic fund transfer 
is prepared and seat to tha retailors b&iik account i'^J^ 
thereby transferring tha tax collected from the retailer's 
account tc tha state treasiary* A mechanical format is uaed 
by those retailers who lack access to a terminal or am 



eyatess uees a declining register t© lasoe a tax 
- \% paid receipt, as tha retailer charges: the customer sales 
^\\> v ' y t&x Ho iaao.es a recognisable hcma»fide tass: receipt lAich 



attached to any conventional business invoice, 
the credit balance in tha machine declines to aero the 
retailer mx&t contact the state and pay far additional tax 
credits. 

Operation of thie syatess inaiarea tha customer and a tat a 
taxing attthoritios that all retail transactions are recorded 
by the state aa long as a bons«*fide receipt la obtained, 
irsa^rea that total annual groee income is properly reported 
for inclusion in the federal and atata incoma tax return 
and that all taxes collected are paid over in an 
accelerated fashion, an additional operation allows every 
taxpayer to verify that hie payment was turned over to 
the state. 



Nou-ii-aaii lesss m -, Frederick petschsuer tss 44s it?? 



P. $'9 



FISLD OF THE IMfHfflOI 

This, indention relates fee a aystem for the rsportinu of 
~ 1 ^ ", collation or - ■ ■ •* 



groes retell sales and collection of sales tm thsreoti 
®m every retail transaction that tt&ti place in the 
nation, gpeeial assphasis is given in this system to the 
fact that it Is cossmonly kisown that many retailers are 
unscrupulous and do net repeat every transaction 
keep the resultant aales tax collected far their own 
enrichment and do not declare tha grosa i&cams in thair 
fsdsral and stat® incoiea tsM return, '< ■> . ■ , 



Muscat every state in the nation has legial&tad a ^ 5 '■ 

paroantage sales tax on retail goods eold to coniiujiers', 
Ths rates vary the itema taxed er untaxed vary from 
state to stats. In meat states a cert if Icate. ©f authority 
is iasoed foy t&e etate government to a retail establishment 
which authorise the retailer to cellsct sales tasc from 
tha public consumer and then, in-<fnrn f pay ovar all collected 
funds to the stats treasury, -Hhsn cash transactions cccur 
or inadequate reeerds are kept the retailer nay fail t© 
raport aalea ana: fail to tarn over the tax at a great lose to 
the state and federal treasury , To enforce tfa® proper 
reporting ef sales and the and the turnover of the 
correct amount of sales tax the atatsa employs many auditors 
^hose job it is to go around from establishment to establishment 
to cheek the books and records for error » if an unreported 
oeefe transaction occurs or the paperwork is not available 
the auditor is lost and the transaction is undatectahl® . 
Tte genaral situation as it exists new is tfeat retailers 
charge tha retired tase in most instances bat the 
and the ; ' 




reSiie? P is 



It could he aaid that the 

to report all retail sales and pay aver all tax coil 

It is therefore the principal object of this invention 
to provide a system to state and federal government to insure 
the that a proper reporting of all retail transactions 
is made to taxing authorities and that all sales tax collected 
from th® retail consumer ia paid over to the taxing authorities, 
It is also desirable that such a system have the flexibility for 
adaptation to other types of taxing of goods and servicss 
such as, out not limited to, s potential value added t&x sytassu 



NQU-ii-SSii i&tSS FfsffitFREOERICK: PETSCHfiLER ?3S 449 1?T? 



P.S'S 



PETS€HAUJS£ «nd FRANCISCO 




ny&XBf Lini&k & S^ffgnstcs 
65 SQ Rock Spring Da? 
Suite 240 

B@th«da f MD 30S17 March 21* 1993 

Mr Joseph Rhoa 



Dear Jo©, 



Enclosed is an equipment seh&wtie s?®gaired to gat 
ovtr task accomplished. I hav« al$o revised the reporting 
format to include tips oarn@d by tapped @mpl©yeet f Sine© 
retail smployesss ara notorious for undssr sreportiwg tips 
and th@ system in in plsee* a si&ple tip sntry hj server 
records daily tips and issues a tip report to tft& employee. 
Tha daily tips a« reported to the 1EA eleotromc&lly.. 

We hopa every thing is going tcII* 



Ly yosrs, 



EXHIBIT K 



MYERS , LINIAK & BERJENATO 

65B0 Rock Spring Drive 
Suite 240 
Beihesda, Harjlaysd 2081? 
(301) 365-8000 

4/30/95 



i\ o. box iso 

JUKLM.Mt HO" 0 7719 



3J4_M.1 iJ« -rx COT.HICTJOM INVUHTIOH 

Activity This Period 1"i 
,.i"<7 3 r-'T v BTC THE ^3 • 

:h'K\:e for js?rcv {2/15/9S) 

T *f5 . &R "FT \prj,^ I.jO Mrs ?st &iSf <L^ ,S >S 

s J.'R:DR*FT .V>rLW ' -C !! > "rs at SJS0.0) 

j%R:'>R",FT "TVLiS . J-'ts at ^LS^.CO U> . 

\ u?n:^KViS't: PJVPiiM? r*ra «t *J SO 00 

rrttoar'jN r.Mo f^rvahd tg xhvbntors ^oh sqk'^t i?Ky»e:v 

TKWIiCN*' 6 - 

CO'~JKi' ' ? 

Amount*; Sow' Due i«r Matter Q?4 , »■ 1 ' 
4/3C/9S Service Thir sv i;c< i * , 

4/30/95 Expen-e fhj «s Tcr od 



Previous Balances 
Payments deceived This Period 

Balances Forward 
Billed This Period 



Service 

0,00 
I5QQ ,0003 

1500 .DOCK 
1942 .50 



Current Balances 



Total Bow Due 5J.3.73 



EXHIBIT L 



NOU-li-i 



Hi 16:; 



1??? 
RENfr 10 



TO i9CSE8 15543 



P. 9^9 



Myers., Liniak & Serenato 




April 17, i§9§ 

TO. rax raftMSKITTAt 



Frederick j. FettdhuHMr, C.P.A- 
P»ui. A. FraRolaco, CP, a. 
p^t&ch&n&r Francisco 
voo loth Avenue 
P»0. Bom 180 

E®; Patent Application Draft 

r^car Paul and slckt 

ffaat to let y©u knew* ws will &«& F&assxisi expressing to yci 
tosfey « first draft of j&vlt patent application for yenr wir 

Vsry truly 
Joseph A. 8ho« 



EXHIBIT fVII 



NDU-li-saii ISsSS From! FREDERICK PETSCHflUER ■ 73S 449 IT?? T 8; 310S8S2?95 



Myers, Liniak & Berenato 




«*o»'TTI» i"n vni, FEDERAL 



Fr®d«iek J, Patsehauar, e.P.A. 
Paul A. iTftnoiseoj, C.l.L 



?0© 10th J 
P.O. Bom lis 

Jew Jersey 8 77 is 



3tes latent application Draft 
pouro? of aa m k 

Daar Paul and Ei^Jci 



to you will ®m t thurs is still mush work n&@d«& to done 
on tna applio&tiou* tooordingly, pl«sats«i wiw the application 
and nota down all comnanta and additional points you say wish to 



[REDACTED] 



Take your tiaa in oarefully golttg evar tha upplio&tion and 
drawis&f a and gat back to ae at yonr convanienoa so that wa may 
diaouas sam©. ft® antieipata gateg through at laast Qti& rnor® 
draft of tfte application b&£er«i it is in condition for filing. 



NOU~!i~£011 ISiSS From* FREDERICK PETSCHffLEH ?3£ 449 i777 



Myers, Unsak & Berenato 
Messrs, Pixil & s Fsraneisc© and 

April 17, 19*5 



If you ha^e any questions or 
giv« us a mil* 



m, pl«Ma £©@l £ren to 




EXHIBIT N 



.1 lit 4? Fresms FREDERICK PETSCHfiUEH 73S 443 I IT? 




F«0* Boss iss 

Q7719 



SIOTM WITH TAX 



SSffSSliii w esror® signing the Declaration. 

Additionally, if you hm® any other queetions or C swiSS*« ^ 
feel free to give us a call at any timl? conaente, pl©& ges 

Vej^traiy your*, 

Joe'epA Arihoa *~~ "* ™~- 



EXHIBIT O 




jS ?2ju! C ^ :. " fc '^ £S £IJ"»- *»>S^™*I»» I3B» 365-8000 



fiSSQ Rock S oring Drive t Ste . 2 40 



^^esd^Jjarl^-and, 20817,,, 



i,ke so made afs pwishabl* by fins Of icnprisowrwm. or both, under Section 1O01 of Tula 18 of lha United States Code and thai 
~ s the validity of lh« application or any patent- issued tn-sfeon. 



Post Office Address _ 



-O — — 

VERIFIED STATEMENT CLAIMING SMALL ENTITY STATUS 
(37 CFR 1.9(0 & 1.27<b)MNDEPENDENT INVENTOR 



Dock* Number (Op,.- ( 

2434.110 



Paul A. Francisco -et al 



Senal w Patent Ma»-_ 



. POINT OF SALE TAX : 



ASB AUTOMATIC 



COLLECTION SYSTEM WITH TAJ? 



13 die spscifscatiOK ffled herewith, with dUe as isstel a] 

□ «be« 

□ top 



»« defined in 37 CFR 1.9(c) .N 



a or tew «» assign, gmr 



*37CFRU9(d)ora 



CI No such per 



ai»Biroder37CfRlJ»(e), 
or Uccnsemy^ts its the 

n is listed below. 



v&sirausn^ entities (37 * 

dement to siLl entit^snxas pdor u Sng, » uH^^^S^S^^i ^1^?^ ^JnSrJ 
due after she datson which stuns ^ a small entity is no longer appmpriaia. {3? CFR 1.28(b)} 

1 hereby declare to ill Sierra made to of «ny own knowledge are true ad tot all swancnts made «> ir 
dor, sad belief are believed to be tnie; ma further ehal these stassmems wers made wish 



United Stales Code, and that such willful false si 



nnnsonroent or both, under section 1001 of Tide. 18 of the 
ny jeoparditt the validity of the application. m patent 



P a iil/ft,. Franc! sc o Frederick J. Petschaner 



&giwass ef inventor 



PTO/S8/09 (U-90) 



